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APEX WORKS FOR VICTORY 


★ 
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In war times, war needs come first. We have dedicated 
our plants, our skill, our efforts to production for Victory. 


r 


Apex Factory and Home 
Offices, Cleveland, Ohio. 


Apex, Holland-Rieger 
Division, Sandusky, O. 


Apex Bessemer Avenue 
Foundry, Cleveland, O. 
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* APEX PLANS FOR PEACE * 

As Apex plants help America bolster the offensive striking 
power of our forces, engineers and research workers are busily 
creating new and better appliances for a post war world. 



Apex appliances are de¬ 
signed by America’s fore¬ 
most industrial designers. In 
recent years Apex appliances 
have received national 
awards for their striking 
beauty and efficiency of 
performance. 


For over a quarter of a century Apex 
has been a leader in the development 
of better household electrical appliances. 
Many features commonly used through¬ 
out the industry today were originated, 
perfected and first introduced by Apex. 
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March 6, 1942 


TO THE STOCKHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 

Presented herewith is a Consolidated Balance Sheet and Income Statement 
giving the results of operations of the Company and its subsidiaries for the 
past year. 

Earnings before Federal Taxes amounted to $837,312. After providing for 
Federal Taxes there remained Net Earnings of $597,186. This is equivalent 
to $6.11 per share on the Common Shares after deduction of the amount 
required for Prior Preferred Dividends for the current year and compares with 
Net Earnings of $252,601 or $2.26 per share for the year 1940. 

Net Sales totaled $10,166,007, being an increase of $2,162,444, or 27% over 
the previous year. A strike early in the year completely stopping operations 
for a period of seven weeks in the Cleveland Plants greatly reduced sales 
volume and occasioned a serious loss of Gross Margin in the face of increased 
expenses. In the months following business increased rapidly, but costs rose 
out of proportion due to the shortage of materials, necessity of substitutions, 
and finally the very drastic curtailment of production in our industry by 
the Government. 

The net effect of increased volume because of the strike, material difficulties 
and rising costs, did not result in high net earnings. However, as a result of 
favorable termination of major patent litigation carried on over a period of 
years, the Company received a cash settlement of $500,000 which is included 
in earnings as "Recovery from patent litigation." 

General, Selling, Administrative and Miscellaneous Expenses are closely 
comparative with the previous year, not increasing in proportion to the rise 
in sales volume, although included therein is a heavy cost of conversion of plant 
facilities to war work without having yet received the relative benefit therefrom. 

Current Assets of $2,613,967 are three and one-half times Current Liabilities 
of $768,475—the latter including Federal Tax provision of $261,000. The Com¬ 
pany has no bank loans. Accounts Receivable of $961,521, are largely current 
and in excellent condition as to due dates. Inventories, a substantial part of 
which is Finished Products, have been carefully valued in light of ability to 










secure the necessary critical materials to complete the conversion into Fin¬ 
ished Products. 

Dividends were paid during the year on Prior Preferred Stock in the amount 
of $47,495 at the rate of $7 per share and on Common Stock in the amount 
of $86,000 at the rate $1 per share. 

Expenditures for Permanent Assets in buildings, machinery, equipment 
etc., totaled $369,177 against depreciation taken in the amount of $177,426. 
The expenditures comprise part of the amount that will be required to provide 
facilities for production of war products. 

In full cooperation with the Administration every effort is being made to 
convert present inventories into finished products within the next several 
months, after which production of the Company’s products, washing machines, 
ironing machines and vacuum cleaners will terminate. 

All of the Company plants at Cleveland and Sandusky, comprising a total 
area in excess of 500,000 square feet, are being converted for mass production 
of war products. A large number of machine tools have been provided by the 
Government and are now in process of being installed. Contracts for Army and 
Navy work in excess of $20,000,000 have been received by the Company. 

The highly technical experience now being absorbed by the Apex personnel 
in undertaking some of the most difficult precision war work will be of great 
benefit when applied to peacetime products. 

While no effort will be spared to secure maximum output of war products, it 
is also deemed highly important to maintain an active staff on Engineering 
and Research for development of peacetime products, and to this end a separate 
unit has been established headed by a competent Research Engineer. 

It would not be proper to close this report without special comment on the 
extraordinary effort being made by the large staff of office, sales, factory, engi¬ 
neering, as well as plant men, in the prodigious task of conversion of all facili¬ 
ties from peace to war work with a minimum of loss, and in a period of time that 
under normal circumstances would have been impossible. Needless to say this 
will continue as a contribution of the organization as its part in the war effort. 

For the Directors, 

C. G. FRANTZ, 


President 
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ASSETS 

CURRENT ASSETS 

Cash . $ 249,035 

Trade notes and accounts receivable 
(including charges to customers 

for tooling) . $ 961,521 

Less reserves . 51,319 910,202 

Inventories—at lower of cost 

(generally standard cost) or market: 

Finished products at plants, 
branches, and warehouses 

(including service parts) . 

Raw and in-process materials 

and manufacturing supplies . 

OTHER ASSETS 

Common stock of the Company purchased 
for resale to employees—5,000 shares 

at cost . 

Sundry receivables, advances, etc. 

PROPERTY, PLANT, AND EQUIPMENT 

Land—at cost . 

Buildings, machinery, and equipment— 

at cost . 

Emergency facilities (including 
facilities in process of 
construction) . 


Less reserves for depreciation and 
amortization . 

PATENTS, LICENSES, ETC. 

At cost less amortization . 82,593 

DEFERRED CHARGES 
Insurance and sundry expenses 


_ 

Note A: Under the provisions for the prior preferred stock sinking fund, the Company is required on or before 
March 31, 1942, to set aside, as a sinking fund for the purchase or redemption of prior preferred shares an 
amount of $28,890, against which the Company may have a credit of $2,350 resulting from an excess of cost 
of prior preferred shares reacquired in prior years over redemption requirements. 

Note B: Pending final retirement of 2,885 prior preferred shares acquired for retirement and disposal of 5,000 common 
shares purchased for resale to employees, surplus is restricted in the amount of $338,101, representing 
the aggregate par value and cost of such shares. 


16,807 

$4,033,031 


$ 90,442 

$1,586,217 

209,670 

$1,795,887 

674,468 1,121,419 1,211,861 


$ 804,714 

650,016 1,454,730 $2,613,967 

$ 49,601 

58,222 107,823 
































ICAL MANUFACTURING COMPANY AND SUBSIDIARIES * 

' 31 , 1941 


LIABILITIES, CAPITAL STOCK, AND SURPLUS 


CURRENT LIABILITIES 
Accounts payable: 

Trade accounts . $ 

Unpaid salaries, wages, etc. 

Pay roll taxes .. 

Accrued: 

Local taxes . $ 

Federal capital stock tax. 

Federal taxes on income of the year 
ended December 31, 1941—estimated 

RESERVES FOR CONTINGENCIES 

DEFERRED INCOME 

CAPITAL STOCK AND SURPLUS 
Capital stock: 

Prior preferred stock, 1 % cumulative, 
par value $100.00 per share, redeemable 
at $105.00 per share—Note A: 

Authorized .10,000 shares 


374,744 

64,177 

42,289 


11,415 

14,850 


$ 481,210 


26,265 


261,000 $ 768,475 


150,000 

8,510 


Issued . 

Less redeemed and 

in treasury . 

Outstanding 

Common stock, without par value: 
Authorized and issued 90,000 shares 
(including 5,000 shares held for 
resale to employees) 

Stated common capital . 


9,670 shares 


2,885 shares 


6,785 shares 


Surplus—Note B: 

Capital surplus . $ 400,629 

Earned surplus (since January 1, 1929) . 1,739,737 


$ 678,500 


287,200 
$ 965,700 


2,140,366 3,106,066 

$4,033,051 


CONTINGENT LIABILITIES 

The companies were contingently liable at December 31, 1941, under agreements covering dealers paper sold or 
discounted in the aggregate amount of $34,524. 




































★ CONSOLIDATED PROFIT AND LOSS AND SURPLUS STATEMENTS* 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 

Year ended December 31, 1941 
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PROFIT AND LOSS 

Sales, exclusive of service. $10,166,007 

Cost of goods sold (includes net cost of service 

department) . 8,770,785 

GROSS PROFIT $ 1,395,222 

Less selling, administrative, general, and other 

operating expenses . 1,131,897 

OPERATING PROFIT $ 263,325 

Other income: 

Discount earned . $ 66,192 

Royalties . 22,881 

Sundry . 3,457 92,530 


Other deductions: 

Provision for doubtful receivables . $ 9,092 

Interest expense . 6,780 

Sundry . 2,671 _ 18,543 

PROFIT EXCLUSIVE OF SPECIAL INCOME AND 

BEFORE FEDERAL TAXES ON INCOME $ 337,312 

Special income: 

Recovery from patent infringement litigation . 500,000 

Federal taxes on income: $ 837,312 

Provision for the year—estimated: 

Normal income tax and surtax . $258,000 

Excess profits tax . 3,000 

Adjustment of prior year’s provision . 20,874* 240,126 

NET PROFIT $ 597,186 


'Indicates red figure. 

Provision for depreciation and amortization of property, plant, 
and equipment charged to costs and other expenses for the 
year ended December 31, 1941, aggregated $177,426.33. 


SURPLUS 

CAPITAL SURPLUS 
Balance at January 1, 1941, and 

December 31, 1941 . $ 400,629 

EARNED SURPLUS 

Balance at January 1, 1941 . $ 1,276,046 

Add net profit for the year . 597,186 

Deduct cash dividends paid: ^ 1,873,232 

On prior preferred stock ($7.00 

per share) . $ 47,495 

On common stock ($1.00 per share) . 86,000 _ 133,495 

BALANCE DECEMBER 31, 1941 $ 1,739,737 
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ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

Union Commerce Building 


Board of Directors, 

The Apex Electrical Manufacturing Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of The Apex Electrical 
Manufacturing Company and subsidiaries as of December 31, 1941, and the 
consolidated statements of profit and loss and surplus for the year then 
ended, have reviewed the system of internal control and the accounting pro¬ 
cedures of the companies and, without making a detailed audit of the trans¬ 
actions, have examined or tested accounting records of the companies and 
other supporting evidence, by methods and to the extent we deemed appro¬ 
priate. Our examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances and included all pro¬ 
cedures which we considered necessary. 

We observed procedures employed by the companies at the plants in 
ascertaining inventory quantities as of December 31, 1941, and obtained 
certificates from custodians of the warehouse inventories as of that date. The 
method of pricing the inventories and the computations were tested by us. 

In our opinion, the accompanying balance sheet and related statements 
of profit and loss and surplus present fairly the consolidated position of The 
Apex Electrical Manufacturing Company and subsidiaries at December 31, 
1941, and the consolidated results of their operations for the year, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

ERNST & ERNST 
Certified Public Accountants 

Cleveland, Ohio 
March 3, 1942 
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NEW ADDITIONS INCREASE PRODDCTION SPACE 

In order to facilitate war orders Apex constructed this new 
addition to its main plant during the fall of 1941. Photo 
shows interior before new precision machinery was installed. 



APEX WORKERS RECEIVE 
PRECISION TRAINING 


Closer tolerances used in making modern 
war instruments demand greater skill than 
was necessary in former production methods. 




Capable instructors and experienced supervisors teach Apex workers in classroom and factory 
how to operate new precision machines installed for war production. At graduation each 
worker is highly proficient in the operation of a machine devoted to a specialized operation. 




























Above are shown batteries of modern milling machines and multiple spindle drill presses. 
These are indicative of the many types of high precision machine tools now being used by Apex. 


NEW PLANT EQUIPMENT WILL ASSURE 
FINER PRODUCTS FUR POST WAR MARKETS 

Finer machines and materials, better craftsmanship 
and a wealth of valuable experience are certain to 
place Apex in an enviable manufacturing position 
when Victory has been won and Peace returns. 




American workmen have always made better appliances than those of the Axis powers and 
with such highly advanced precision machines as the Pratt and Whitney jig borer shown 
above, Apex and other American manufacturers are now making better instruments of war. 
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